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SUB J : COTTON CONTRACTS 

REF: STATE 226802 

1. ADEPA REPRESENTATIVES, JOSE ROMERO (LOZA) AND CRISTOBAL RODA, 
ARRIVED IN LA PAZ NOVEMBER 16 TO TRY TO ESTABLISH BASIS OF 
REINITIATING 

DISCUSSIONS WITH COOK AND RALLI IN BOLIVIA. FOLLOWING LUNCH WITH 
AMBASSADOR, 

DCM AND ECONOFF HOSTED BY BESMEHN AND KUSHNER OF BANK OF AMERICA, 
ADEPA REPRESENTATIVES PROCEEDED TO BANK OF AMERICA WHERE THEY 
WORKED OUT THE FOLLOWING TEXT, COPY OF WHICH THEY SIGNED. 

2. QUOTE 16 NOVEMBER 1973. TO: REPRESENTATIVES OF COOK AND 
RALLI BROS: 

A. MAINTAIN IN EFFECT THE 1973 CONTRACTS ONLY FOR THE AMOUNTS 
PRODUCED IN THAT YEAR. 

B. THE BUYERS WOULD RECOGNIZE A COMPENSATION OF US$ 10 PER 
LIMITED OFFICIAL USE 
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HOLD FOR DELIVERY UNDER THE 1973 CONTRACTS. 

C. THE COMPENSATION OF US$ 10 WOULD BE DISCUSSED IN RELATION 
TO THE FUTURE CONTRACTS SIGNED FOR 1974 OR POSSIBLY TO BE 
NEGOTIATED IN DIRECT CONVERSATIONS BETWEEN THE BUYERS AND SELLERS. 

D. THE DISCUSSIONS TO ARRIVE AT A FINAL AGREEMENT WOULD BE 
CELEBRATED WITH THE COMMITTEE OF FOUR PERSONS THAT HAVE ALREADY 
BEEN DESIGNATED BY ADEPA FOR THIS PURPOSE WITH FULL POWERS. 

E. ANY AGREEMENT ON THE ABOVE BASIS WOULD BE SUBORDINATE TO 
FINDING A SOLUTION TO THE SITUATION CREATED BY THE SUPREME DECREE 
OF AUGUST 4, 1973. 

F. THIS PROPOSAL IS MADE BY TWO MEMBERS OF THE DESIGNATED 
COMMITTEE WHO HAVE FULL POWERS TO MAKE IT. 

SIGNED: CRISTOBAL RODA AND JOSE ROMERO (LOZA). UNQUOTE. 

3. THE ADEPA REPRESENTATIVES REQUEST A REPLY BY TELEX TO BANK OF 
AMERICA IN SANTA CRUZ. TELEX NUMBER BX 5602 ASAP. THEY REQUEST 
EARLY REPLY AND SPEEDY ACTION NOT ONLY OUT OF DESIRE TO SOLVE 
PROBLEM SO THAT CREDITS FOR 1974 CROP CAN BE REOPENED, BUT ALSO 
BECAUSE THEY SAY THEY ARE STILL RECEIVING OFFERS FROM SERIOUS FIRMS 
TO BUY COTTON. THEY CONTEND THAT SUCH OFFERS MAY WELL BECOME MORE 
NUMEROUS AS DISCUSSIONS WITH COOK AND RATH APPEAR TO BE DRAWING TO 
A CLOSE AND THAT PRODUCERS RESISTANCE TO ANY FINAL AGREEMENT WITH 
COOK AND RAT.I.T MAY GROW IF THESE DISCUSSIONS ARE PROLONGED. 

4. WHILE THEY HAVE ATTEMPTED TO INTRODUCE FLEXIBILITY INTO THEIR 
OFFER THEY ARE EXTREMELY CONCERNED THAT MANY PRODUCERS MAY NOT 
ACCEPT A COST FIGURE OF LESS THAN US$ 10 PER QUINTAL AND MAY 
RECLAIM OR ATTEMPT TO RECLAIN FROM SHIPPING POINTS IN SANTA CRUZ 
THEIR COTTON FOR ILLEGAL EXPORT BY ANY MEANS AVAILABLE. 

5. EMBASSY BELIEVES COOK AND RAI L! SHOULD GIVE SERIOUS CONSIDERATION 
TO INITIATING DISCUSSIONS IN BOLIVIA ON BASIS OUTLINED IN WRITING 

BY ADEPA 

REPRESENATIVES AS FORMALLY TRANSLATED ABOVE. 
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6 ACTION REQUESTED: FOR MEXICO CITY: PASS ASAP TO JACK BARNETT. 

FOR DEPARTMENT: PASS VICTOR FRIEDMAN. 

STEDMAN 
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